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PREFACE TO THE SECOND EDITION.

The author is pleased to place before the esteemed readers the second
revised edition of the book Tally Accounting Software. This edition has
been carefully updated and enlarged with the addition of certain features
on Tally and VAT, besides strengthening other chapters.

The author is hopeful that the teachers and students will find the revised

edition quite useful. Constructive suggestions for improvement are always
welcome,

. e, K. Vamathi
2.1.2018
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Chapter 1

Information Technology

Introduciion

Nowadays, Information Technology (IT) has become a mnjor fcilitator
of all business activities. It is o catalyst of fundamental changes in the
structure, operations and management of organizations. It has also become a
vital component of all successful business organizations,

IT can be used o perform high speed, high volume, numeric
computations, It provides fast and accurale communication within and
between organizations. Automation of several business processes and other
tasks done manually is made possible by IT.

IT helps an organization 1o negotiate effectively with the suppliers.
Maintaining and improving quality of products and processes o an
arganization meed regular support, vigilance and Innovation, In this regard,
IT has been used extensively for productivity improvement, rediscing
inventory and enhancing quality.

Management information system (MIS) and Decision Support System
([255) have been used to help management in decision making process.

Internet and Intranet help an organization in changing its business
process Lo reduce cycle time and time taken o market a product, Information
is easily made available 1o emplovees in different levels of activities which
gives ample independence to the employees in decision making process,
Definitions of Information and Information Technalogy
Definition of Informathon

Information may be defined as “the finished product for which data is the
raw material™. It is also defined as “data that have been put info o mesnlngful
and useful context and communicated 10 o recipient who uses it 1o make
decisioans”

Information involves the communication and reception of intelligence or
knowledge. Information must be received by the recipient within the
required timeframe and the information must be frée from errors. The
technology plays an important role in delivering timely and ermor free
information to its recipients.
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